ga b~ W N

10
11
12
13
14
15
16
17
18

H 1855.1

HOUSE BI LL 2164

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Representatives Dunshee, Mrrell, Meller and O nshy

Read first tine 02/ 12/ 2007. Referred to Comm ttee on Fi nance.

AN ACT Relating to property tax exenptions for nultiple-unit
housing in urban centers within the boundaries of the canpus facilities
master plan of any state institution of higher education; anmendi ng RCW
84.14. 010, 84.14.030, and 84.14.040; creating a new section; providing
an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.14.010 and 2002 ¢ 146 s 1 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Canpus facilities master plan" neans the area that is defined
by a state institution of higher education as necessary for the future
growt h and devel opnent of its canpus facilities wherever |ocated within
the state.

(2) "Gty" neans either (a) a city or town wth a popul ation of at
| east thirty thousand or (b) the largest city or town, if there is no
city or towmn with a population of at least thirty thousand, |located in
a county planning under the growth nmanagenent act.
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(()) (3) "CGoverning authority" means the local |I|egislative
authority of a city having jurisdiction over the property for which an
exenption nmay be applied for under this chapter.

((3))) (4) "Gowth managenent act" nmeans chapter 36. 70A RCW

((4)) (5) "Mltiple-unit housing" neans a building having four or
nore dwelling units not designed or used as transient accommodations
and not including hotels and notels. Miltifamly units may result from
new construction or rehabilitated or conversion of vacant,
underutilized, or substandard buildings to nultifam]ly housing.

((65))) (B6) "Omer" nmeans the property owner of record.

((68y)) (7) "Permanent residential occupancy” nmeans multiunit
housing that provides weither rental or owner occupancy on a
nont r ansi ent basi s. This includes owner-occupied or rental
accommodation that is |eased for a period of at |east one nonth. This
excludes hotels and notels that predom nately offer rent al
accommodation on a daily or weekly basis.

((A)) (8) "Rehabilitation inprovenents" neans nodifications to
exi sting structures, that are vacant for twelve nonths or |onger, that
are made to achieve a condition of substantial conpliance w th existing
buil ding codes or nodification to existing occupied structures which
i ncrease the nunber of rmultifam |y housing units.

((68))) (9) "Residential targeted area" neans an area within an
urban center that has been designated by the governing authority as a
residential targeted area in accordance with this chapter

((69Y)) (10) "State institution of higher education" neans the
University of Wshington, Washington State University, Centra
Washi ngt on Uni versity, Eastern WAshi ngton Uni versity, West ern
Washington University, The Evergreen State College, and any of
Washi ngton state's community, vocational, or technical colleges.

(11) "Substantial conpliance" neans conpliance with | ocal building
or housing <code requirenments that are typically required for
rehabilitation as opposed to new construction.

((£28)1)) (12) "Urban center" neans a conpact identifiable district
where urban residents may obtain a variety of products and services.
An urban center nust contain:

(a) Several existing or previous, or both, business establishnents
that may include but are not l|limted to shops, offices, banks,
restaurants, governnental agencies;
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(b) Adequate public facilities including streets, sidewalks,
lighting, transit, donestic water, and sanitary sewer systens; and

(c) A mxture of uses and activities that may include housing
recreation, and «cultural activities in association wth either
commercial or office, or both, use.

Sec. 2. RCW84.14.030 and 2005 ¢ 80 s 1 are each anmended to read
as follows:

An owner of property making application under this chapter nust
meet the follow ng requirenents:

(1) The new or rehabilitated nultiple-unit housing nust be | ocated
in aresidential targeted area as designated by the city;

(2) The new or rehabilitated nmultiple-unit housing nust not be
located within the boundaries of a canpus facilities master plan,
unl ess the affected state institution of higher education has granted
witten approval prior to the tinme of application for the exenption;

(3) The nultiple-unit housing nust neet the guidelines as adopted
by the governing authority that may include height, density, public
benefit features, nunber and size of proposed devel opnent, parKking,
| ow-i ncone or noderate-incone occupancy requirenents, and ot her adopted
requi rements indicated necessary by the city. The required anenities
should be relative to the size of the project and tax benefit to be
obt ai ned;

((3»)) (4) The new, converted, or rehabilitated nultiple-unit
housi ng must provide for a mninum of fifty percent of the space for
per manent residential occupancy. In the case of existing occupied
multifam |y devel opnent, the nmultifam |y housing nust al so provide for
a mnimum of four additional nultifamly units. Existing multifamly
vacant housing that has been vacant for twelve nonths or nore does not
have to provide additional nultifamly units;

((4))) (5) New construction multifamly housing and rehabilitation
i nprovenents nust be conpleted within three years from the date of
approval of the application;

((65))) (6) Property proposed to be rehabilitated nust fail to
conply with one or nore standards of the applicable state or |oca
bui | di ng or housing codes on or after July 23, 1995. If the property
proposed to be rehabilitated is not vacant, an applicant shall provide
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each existing tenant housing of conparable size, quality, and price and
a reasonabl e opportunity to relocate; and

((66))) (7) The applicant nust enter into a contract with the city
approved by the governing body under which the applicant has agreed to
the inplenentation of the developnment on terns and conditions
satisfactory to the governing authority.

Sec. 3. RCWB84.14.040 and 1995 ¢ 375 s 7 are each anended to read
as follows:

(1) The followng criteria nmust be net before an area may be
designated as a residential targeted area:

(a) The area must be within an urban center, as determ ned by the
governing authority;

(b) The area nust | ack, as determ ned by the governing authority,
sufficient available, desirable, and convenient residential housing to
neet the needs of the public who would be likely to live in the urban
center, if the desirable, attractive, and livable places to live were
avai |l abl e; and

(c) The providing of additional housing opportunity in the area, as
determ ned by the governing authority, will assist in achieving one or
nore of the stated purposes of this chapter.

(2) For purposes of this chapter, a residential targeted area nay
include property located within the boundaries of a canpus facilities
master plan, if consistent with the provisions of RCW84.14. 030, which
provide that no new or rehabilitated nmultiple-unit housing nmay be
located within the boundaries of a canpus facilities master plan,
unl ess the affected state institution of higher education has granted
witten approval prior to the tinme of application for the exenption.

(3) For the purpose of designating a residential targeted area or
areas, the governing authority nmay adopt a resolution of intention to
so designate an area as generally described in the resolution. The
resolution nust state the tinme and place of a hearing to be held by the
governing authority to consider the designation of the area and may
i nclude such other information pertaining to the designation of the
area as the governing authority determnes to be appropriate to apprise
the public of the action intended.

((3y)) (4) The governing authority shall give notice of a hearing
hel d under this chapter by publication of the notice once each week for
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two consecutive weeks, not |ess than seven days, nor nore than thirty
days before the date of the hearing in a paper having a general
circulation in the city where the proposed residential targeted area is
| ocated. The notice nust state the tinme, date, place, and purpose of
the hearing and generally identify the area proposed to be designated
as a residential targeted area.

((4)) (5) Follow ng the hearing, or a continuance of the hearing,
the governing authority may designate all or a portion of the area
described in the resolution of intent as a residential targeted area if
it finds, inits sole discretion, that the criteria in subsections (1)
through ((£3))) (4) of this section have been net.

((65))) (6) After designation of a residential targeted area, the
governing authority shall adopt standards and guidelines to be utilized
in considering applications and making the determ nations required
under RCW 84. 14. 060. The standards and gui deli nes nust establish basic
requirenents for both new construction and rehabilitation including
application process and procedures. These guidelines may include the
fol | ow ng:

(a) Requirenents that address denolition of existing structures and
site utilization; and

(b) Building requirenents that may include elenents addressing
par ki ng, height, density, environnmental inpact, and conpatibility with
the existing surrounding property and such other anenities as wll
attract and keep pernmanent residents and that will properly enhance the
livability of the residential targeted area in which they are to be
| ocat ed.

NEW SECTION. Sec. 4. Sections 1 through 3 of this act apply
retroactively to Decenber 1, 2005.

NEW SECTION. Sec. 5. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2007.

~-- END ---
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